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Making Non-Cash Charitable Donations May Lower Your Tax Bill





During the year, we all do some closet cleaning and take plastic bags or cardboard boxes of used clothing and household goods to local non-profit organizations. If you itemize your deductions on your federal income tax return, those donations can be tax-dollar savers. Although the year is almost gone, it's still not too late to refine your tax savings strategy so that you can get the maximum deductions.





To help you determine the value of your non-cash charitable deductions, follow these helpful hints:





• Compile a list of your donated property, making a separate list for each bag or box that is donated.


• Write the name and address of the charity along with the date the donation was made at the top of the list.


• Divide the list into several columns such as quantity (i.e., number of shirts, pairs of pants, sweaters, etc.); condition of the item (new, good, fair, poor); fair market value at the time of donation; and date that you acquired the items. Complete the list as accurately as possible with the description of the item(s).





The IRS allows a deduction for the fair market value at the time of the donation. That value can be determined by an appraisal, through a catalog, or using thrift shop values.





"Non-cash charitable donations," according to Larry Martin, EA, president of the Arizona Society of Enrolled Agents, "are a real win-win situation. Taxpayers win because they can get a sizable deduction giving them a tax savings. Charities win because they can get the clothing, blankets, bedding, and other household items that they usually need at this time of year. For taxpayers to get the most benefit from their deductions, it is important that they compile a detailed list of the items they donate."





Contact an Enrolled Agent for help with your particular situation. Enrolled Agents are federally authorized tax practitioners who have technical expertise in the field of taxation and are empowered to represent taxpayers before all administrative levels of the IRS. Call the Arizona Society of Enrolled Agents' toll-free referral line at 1-866-298-2977 or log onto www.aztaxpros.org to find a qualified Enrolled Agent in your area who can assist you with tax planning, preparing tax returns, or resolving a problem with the IRS.
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